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What are Opportunity Zones?

* Opportunity Zones 2.0 program signed into law July 4, 2025 (One Big
Beautiful Bill Act)

*Only 25% of low-income qualified census tracts may be designated by
each state

*The Governor selects the census tracts to submit to Treasury

*Intended to spur long-term private sector investments in low-income
communities

*Provides an incentive to invest in distressed communities through
deferment and reductions in capital gains taxes



What are Opportunity Funds?

°In order to take advantage of the Opportunity Zone tax incentive, an
investor must make investments through a Qualified Opportunity
Fund (QOF)

*Opportunity Funds are investment vehicles organized as corporations
or partnerships that hold at least 90% of their assets in a qualified
Opportunity Zone business property

*Parties interested in establishing an Opportunity Fund could include:
banks, venture capital partnership, angel investor groups, multi-family
developers, philanthropies, and Community Development Financial
Institutions (CDFI)



Investor Incentives

*An investor can defer capital gains taxes for five years by reinvesting
capital gains in a Qualified Opportunity Fund (QOF)

°If the QOF investment is held for at least five years, the investor’s
basis increases by 10% of the deferred gain

°If held for at least ten years, the investor may elect to adjust the basis
of the QOF investment to its fair market value, effectively eliminating
federal capital gains tax on appreciation generated within the fund
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Governor’s Census Tract
Nomination Priorities

*Advancing California Jobs First

*Attracting private investment in affordable housing aligned with
stated Regional Housing Needs Assessment (RHNA) goals

*Inclusion of “shovel-ready” sites

*Public investment (demonstrated or planned) within the census tract




41.08

41.07

47.04
- 0.0 41.08 bt
L g 8
:
i
R %003} 3219 7 7 X
L=
S 35.01
3214 52.18 3403 35.02
3213 3209 3311 cren
4
3215 32.10 % -
s2.16] $205 3310 \.u.oc i e
3217 -
3208 31”’\
s 0 3410 * 3602
- § 9] ? 4
L. 31.09 3407 35.04 &
1110 | o
3308 34.09
31.06 &
A
L asa2 'y ¥
3112 ¥ @
3118 33.08 - / 3601
3119 o :
3115 (3116 80 =" 841502
15.01 3
12.00 3 ,"’ &
3147 1.01 TP A 17.00
27.01
L o 11.02 5.00 18.00
' 202
a0 sl1s00 27.02 .«
2 L
3
= ) 19.00 20
101
o
7.00. €.00
-
£.03 o o 37.00
| . 24.01 12300
25.04
25.03 »
: 28.00 3
¢ .02 1
2l H 38.04
3883 20,08 22.07
38.06 ,
[ &
Opportunity Zones N &
bs.03 — :
Ranking Not Nominated s
1-4 Not Eligible
5-8
2020 Census
9-12 DT ct Bound e 51.31
13-16 SR [ :
17-20 =3 City Limits D E
Y
CITY OF
A Ssmcno.\' s LIS
0 1 2 &
L i 1 1 1 1 I 1 ]
Mies 4
The Information on this map IS Based on the most current Information Jvaiistie to the siz B
City of Sie<Kion Geograshi Infarmation System Diizion The Information on this map 1
I3 ot intended to repiace engineenng, financial or primary records research. 06292026

Opportunity Zones
2.0 Nominations



Downtown and South Stockton
Nominations




North Stockton
Nominations




Recommendation

It is recommended that the City Council approve a motion:

1. Authorizing the City Manager, or designee, to submit the Stockton
Opportunity Zones 2.0 Prioritization List to the California State
Governor; and

2. Authorizing the City Manager to take necessary and appropriate
actions to carry out the purpose and intent of the motion.



