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EXHIBIT B: 

Insurance Requirements for Construction Contracts 
 
Contractor shall procure and maintain for the duration of the contract, and for five (5) years thereafter, 
insurance against claims for injuries to persons or damages to property which may arise from or in 
connection with the performance of the work hereunder by the Contractor, their agents, 
representatives, employees, or subcontractors. In the event contractor fails to obtain or maintain 
completed operations coverage as required by this agreement, the City, at its sole discretion, may 
purchase the coverage required and the cost will be paid by the contractor. 
 
MINIMUM SCOPE AND LIMIT OF INSURANCE 
 
Coverage shall be at least as broad as: 
 
1. Commercial General Liability (CGL): Insurance Services Office (ISO) Form CG 00 01 covering 
CGL on an “occurrence” basis, including products and completed operations, property damage, bodily 
injury and personal & advertising injury with limits no less than $2,000,000 per occurrence. If a general 
aggregate limit applies, either the general aggregate limit shall apply separately to this project/location 
(ISO CG 25 03 or 25 04) or the general aggregate limit shall be twice the required occurrence limit. 
 
2. Automobile Liability: Insurance Services Office Form CA 0001 covering Code 1 (any auto), with 
limits no less than $2,000,000 per accident for bodily injury and property damage. 
 
3. Workers’ Compensation insurance as required by the State of California, with Statutory Limits, 
and Employers’ Liability insurance with a limit of no less than $1,000,000 per accident for bodily injury 
or disease. 
 
4. Surety Bonds as described below. 
 
It shall be a requirement under this agreement that any available insurance proceeds broader than or 
in excess of the specified minimum insurance coverage requirements and/or limits shall be available 
to the Additional Insured. Furthermore, the requirements for coverage and limits shall be (1) the 
minimum coverage and limits specified in this Agreement; or (2) the broader coverage and maximum 
limits of coverage of any Insurance policy or proceeds available to the named insured; whichever is 
greater. No representation is made that the minimum insurance requirements of this agreement are 
sufficient to cover the obligations of the Contractor under this agreement. 
 
Limits of Insurance 
 
The limits of insurance required in this agreement may be satisfied by a combination of primary and 
umbrella or excess insurance. Any umbrella or excess insurance shall contain or be endorsed to 
contain a provision that such coverage shall also apply on a primary and non-contributory basis before 
the City’s own insurance or self-insurance shall be called upon to protect it as a named insured. 
 
Other Insurance Provisions 
 
The insurance policies are to contain, or be endorsed to contain, the following provisions: 
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Additional Insured Status 
 
The City of Stockton, its officers, officials, employees, and volunteers are to be covered as additional 
insureds on the CGL policy with respect to liability arising out of work or operations performed by or 
on behalf of the Contractor including materials, parts, or equipment furnished in connection with such 
work or operations. General liability coverage can be provided in the form of an endorsement to the 
Contractor’s insurance (at least as broad as ISO Form CG 20 10 11 85 or if not available, through the 
addition of both CG 20 10, CG 20 26, CG 20 33, or CG 20 38; and CG 20 37 if a later edition is used). 
Additional insured Name of Organization shall read “City of Stockton, its officers, officials, employees, 
and volunteers.” Policy shall cover City of Stockton, its officers, officials, employees, and volunteers 
for all locations work is done under this contract. 
 
Primary Coverage 
 
The Additional Insured coverage under the Contractor’s policy shall be “primary and non-contributory” 
and will not seek contribution from the City’s insurance or self-insurance and shall be at least as broad 
as CG 20 01 04 13. The City of Stockton does not accept endorsements limiting the Contractor’s 
insurance coverage to the sole negligence of the Named Insured. 
 
Claims Made Policies – (Note – applicable only to professional and/or pollution liability) 
 
If any coverage required is written on a claims-made coverage form: 
 
1. The retroactive date must be shown, and this date must be before the execution date of the contract 
or the beginning of contract work. 
 
2. Insurance must be maintained and evidence of insurance must be provided for at least five (5) years 
after completion of contract work. 
 
3. If coverage is canceled or non-renewed, and not replaced with another claims-made policy form 
with a retroactive date prior to the contract effective, or start of work date, the Contractor must 
purchase extended reporting period coverage for a minimum of five (5) years after completion of 
contract work. 
 
4. A copy of the claims reporting requirements must be submitted to the City of Stockton for review. 
 
5. If the services involve lead-based paint or asbestos identification/remediation, the Contractors 
Pollution Liability policy shall not contain lead-based paint or asbestos exclusions. If the services 
involve mold identification/remediation, the Contractors Pollution Liability policy shall not contain a 
mold exclusion, and the definition of Pollution shall include microbial matter, including mold. 
 
Notice of Cancellation 
 
Each insurance policy required above shall provide that coverage shall not be canceled, except with 
notice to the City of Stockton. 
 
Waiver of Subrogation 
 
Contractor hereby grants to City of Stockton a waiver of any right to subrogation which any insurer of 
said Contractor may acquire against the City of Stockton by virtue of the payment of any loss under 
such insurance. Contractor agrees to obtain any endorsement that may be necessary to affect this 
waiver of subrogation, but this provision applies regardless of whether or not the City of Stockton has 
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received a waiver of subrogation endorsement from the insurer. The Workers’ Compensation policy 
shall be endorsed with a waiver of subrogation in favor of the City of Stockton for all work 
performed by the Contractor, its employees, agents and subcontractors. 
 
Self-Insured Retentions 
 
All Self-insured retentions must be disclosed to Risk Management for approval and shall not reduce 
the limits of liability. The City of Stockton may require the Contractor to purchase coverage with a 
lower retention or provide proof of ability to pay losses and related investigations, claim administration, 
and defense expenses within the retention. The policy language shall provide, or be endorsed to 
provide, that the self-insured retention may be satisfied by either the named insured or City of 
Stockton. 
 
Acceptability of Insurers 
 
Insurance is to be placed with insurers with a current A.M. Best’s rating of no less than A:VII, unless 
otherwise acceptable to the City of Stockton. 
 
Verification of Coverage 
 
Contractor shall furnish the City of Stockton with original certificates and amendatory endorsements 
or copies of the applicable policy language effecting coverage required by this clause. All certificates 
and endorsements are to be received and approved by the City of Stockton Risk Services before work 
commences. However, failure to obtain the required documents prior to the work beginning shall not 
waive the Contractor’s obligation to provide them. The City of Stockton reserves the right to require 
complete, certified copies of all required insurance policies, including endorsements required by these 
specifications, at any time.  
 
Contractor shall, prior to the commencement of work under this Agreement, provide the City of 
Stockton with a copy of its declarations page(s) and endorsement page(s) for each of the required 
policies. 
 
Subcontractors 
 
Contractors shall require and verify that all subcontractors, or other parties hired for this work, 
purchase and maintain coverage for indemnity and insurance requirements as least as broad as 
specified in this agreement to the extent they apply to the scope of the subcontractor’s work with the 
same certificate of insurance requirements and naming as additional insureds all parties to this 
contract. Contractor shall include the following language in their agreement with Subcontractors: 
Subcontractors hired by Contractor agree to be bound to Contractor and City in the same manner and 
to the same extent as Contractor is bound to City under the contract documents and provide a valid 
certificate of insurance and the required endorsements included in the agreement as proof of 
compliance prior to commencement of any work and to include this same requirement for any 
subcontractors they hire for this work. A copy of the owner contract document indemnity and insurance 
provisions will be furnished to the subcontractor upon request. Contractor shall provide proof of such 
compliance and verification to the City upon request.  
 
Surety Bonds 
 
Contractor shall provide the following Surety Bonds: 
 
1. Bid bond 
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2. Performance bond 
 
3. Payment bond (or Labor and Material bond) 
 
4. Maintenance bond 
 
The Payment Bond and the Performance Bond shall be in a sum equal to one hundred percent (100%) 
of the contract price. If the Performance Bond provides for a one-year warranty a separate 
Maintenance Bond is not necessary. If the warranty period specified in the contract is for longer than 
one year a Maintenance Bond equal to 10% of the contract price is required. Bonds shall be duly 
executed by a responsible corporate surety, authorized to issue such bonds in the State of California 
and secured through an authorized agent with an office in California. 
 
 
Special Risks or Circumstances 
 
City of Stockton reserves the right to modify these requirements, including limits, based on the nature 
of the risk, prior experience, insurer, coverage, or other special circumstances. 
 
Certificate Holder Address 
Proper address for mailing certificates, endorsements and notices shall be: 
 
City of Stockton 
Attn: City Risk Services 
400 E Main Street, 3rd Floor – HR 
Stockton, CA  95202 
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BOND FOR FAITHFUL PERFORMANCE 
 
 
KNOW ALL MEN BY THESE PRESENTS: 

 That we, _______________________________, a STATE OF CALIFORNIA CORPORATION, as 

Principal and             , a 

corporation, organized and existing under the laws of the State of    and 

duly authorized to transact business under the laws of the State of California, as Surety, are held and firmly 

bound unto the City of Stockton, a municipal corporation, duly created and existing under and by virtue of 

the laws of the State of California, as obligee, in the just and full sum of  ONE HUNDRED THIRTY ONE 

THOUSAND, ONE HUNDRED EIGHT AND 00/100 DOLLARS ($131,108), in lawful money of the United 

States of America (being 100% of the contract price) for the payment whereof well and truly to be made to 

the said CITY, the said Principal and Surety bind themselves, their successors and assigns, jointly and 

severally, firmly by these presents. 

 The condition of the foregoing obligation is such that the above bounded Principal has 

simultaneously entered into a contract with the CITY, to do and perform the following work, to wit: 

 

DIGESTER WALL REPAIRS 
(PROJECT NO. M43000) 

 
 NOW, THEREFORE, if the above bounded Principal, CONTRACTOR, Company or  

Corporation or its subcontractor, shall well and truly perform the work contracted to be done under said 

contract, then this obligation to be null and void; otherwise to remain in full force and effect.  
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No prepayment or delay in payment and no change, extension, addition or alteration of any provision of 

said contract, or in said plans or specifications agreed to between the said CONTRACTOR and the said 

CITY, and no forbearance on the part of the said CITY shall operate to relieve any Surety or Sureties from 

liability on this bond, and consent by said Surety is hereby given, and the said Surety hereby waives the 

provisions of Sections 2819 and 2845 of the Civil Code of the State of California. 

 

 SIGNED AND SEALED on            
 
        
 
APPROVED AS TO SURETY:      By:       
        PRINCIPAL 
 
                         
                 
        SURETY 
APPROVED AS TO FORM & CONTENT: 
JOHN M. LUEBBERKE 
OFFICE OF THE CITY ATTORNEY 
 
       By:       
        ATTORNEY-IN-FACT 
By:         
       ASSISTANT CITY ATTORNEY 
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BOND FOR LABOR AND MATERIAL 
 
KNOW ALL MEN BY THESE PRESENTS: 

 That we, SLATER WATERPROOFING, INC., a STATE OF CALIFORNIA CORPORATION, as 

Principal and      , corporation, organized and existing under the laws of the 

State of        and duly authorized to transact business under the laws of  the State of 

California, as Surety, are held and firmly bound unto the City of Stockton, a municipal corporation, duly 

created and existing under and by virtue of the laws of the State of California, and unto any and all material 

suppliers, persons, companies, or corporations furnishing materials, provisions, provender or other supplies 

used in, upon, for or about the performance of the work contemplated to be executed or performed under 

the contract hereinafter mentioned, and all persons, companies, or corporations renting or hiring teams, or 

implements of machinery, for or contributing to said work and all persons who perform work or labor upon 

the same, and all persons who supply both work and materials, and whose claims have not been paid by 

the contractor, company or corporation in the just and full sum of ONE HUNDRED THIRTY ONE 

THOUSAND, ONE HUNDRED EIGHT AND 00/100 DOLLARS ($131,108), in lawful money of the United 

States of America (being 100% of the contract price) for the payment whereof well and truly to be made to 

said CITY and to said persons jointly and severally, the said principal and Surety bind themselves, their 

successors and assigns, jointly and severally, firmly by these presents. 

 The condition of the foregoing obligations is such that the above bounden Principal has 

simultaneously entered into a contract of even date herewith, with the CITY, to do and perform the following 

work, to-wit:   

 

DIGESTER WALL REPAIRS 
(PROJECT NO. M43000) 

 

      NOW, THEREFORE, if the above bounden Principal, CONTRACTOR, Company or Corporation or 

its subcontractor, fail to pay for all materials, provisions, provender, or other supplies, or teams, used in, 

upon, for or about the performance of the work contracted to be done, or for any work or labor done thereon 

of any kind, the Surety on this bond will pay the same, in an amount not exceeding the sum specified in this 

bond, provided that any and all claims hereunder shall be filed and proceedings had in connection therewith 

as required by the provisions of Division 3, Part 4, Title 15, Chapter 5, Article 1 of the Civil Code of California, 

provided that in case suit is brought upon this bond, a reasonable attorney's fee shall be awarded by the 

Court to the prevailing party in said suit; said attorney's fee to be fixed as costs in said suit, and to be 

included in the judgment therein rendered. 

 No prepayment or delay in payment and no change, extension, addition or alteration of any 

provision of said contract or in said plans or specifications agreed to between the said CONTRACTOR and 

the said CITY and no forbearance on the part of the said CITY shall operate to relieve any surety or sureties 

from liability on this bond, and consent to make such alterations without further notice to or consent by any 
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such surety is hereby given, and the said sureties hereby waive the provisions of Sections 2819 and 2845 

of the Civil Code of the State of California. 

 
 SIGNED AND SEALED on        .  
 
        
 
 
APPROVED AS TO SURETY:    By:        
         PRINCIPAL 
 
               
         SURETY 
APPROVED AS TO FORM & CONTENT: 
JOHN M. LUEBBERKE 
OFFICE OF THE CITY ATTORNEY 
 
       By:       
         ATTORNEY-IN-FACT 
By:        
       ASSISTANT CITY ATTORNEY 
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